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Abstract

This research aims to find out the relationship between the short-term
interest rate and the exchange rate in Iraq during the period (2004-2017),
where (VECM) test was used to estimate and analyze the results of the
relationship between the short-term interest rate and the exchange rate in
Iraq during the study period. The data showed that the results of the
analysis to find a long-term equilibrium relationship between the short-term
interest rate and the exchange rate, in addition to the short-term interest rate
did not have a strong impact on the stability of the exchange rate during the
study period, and the reason Due to the performance of the central bank
through auction currency.
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2 -184.3418 531.2456* | 0.047384* | 2.626241* | 2.828755* | 2.70852*
3 -184.0861 0.487251 0.049848 2.676839 2.960360 | 2.792033
4 -183.8382 0.465734 0.052449 2.727543 3.092069 | 2.875649
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(Yo AV-Yor2) ulall B alt 5B Qo pualt saw 9 SN juad 500N jaw (0 B alt

Mga HlEagy AS . A pured dige . a Al demme O .2 0

g B3I e G JaV) sl 4l ABMe 50m g Jaa3U (A) Jsaad luabind Pl (4
gl A 4l A0 cllia o (Copall e Aalaa) Y1 Aalead) 05 3 ¢ Gyl
gsines Adle Uadl) momaad dales Y @llyg 32560 e ) Cipeal) e (e 423 JaY!
s (e 4a o) Alsh 455 ADle aa g Y Awdl Gl g ¢ (%00) e JB) (g die
o BIN e Adles i LS ¢ Lange Uadld) s Aalee Y 3331 e I gl
¢ YAl Capem yaee alids) D) a5 58 jaas (mlidil o) coiy el CDlalae DA
SV L) Al Jan e Jend Wild e A chlinay) Gl e Jany 13 oY
Al JaV) il sl e ) Jaad Ut omaal Julas At DA (ay ilpall L)
) asai (Ehal) Slall dad A V) Y ¢ (Ehal) Ll dad il (8 S sl O
O e st e el Sl e Bliall V) Copall Bsu 8 @3Sl clid) gl
O (mmy & Adaa) Aleal) g e AU 5D Ld 508 la)
Luhal) cyarial VECM z3sah 500 (A) Jsaa

oal Aslas
125 CointEql Cointegrating Eq:
1.000000 EP(-1)
-70.46983 R(-1)
(14.5427)
[-4.84571]
-470.1267 C
D(R) D(EP) Error Correction:
0.000236 -0.001034 CoINtEQL sl moxsms dalas
(7.0E-05) (0.00102)
[ 3.36729] [-1.01456]
il ull cdlalas
0.003697 0.947609 D(EP(-1)
(0.00600) (0.08722)
[ 0.61574] [ 10.8648]
-0.002138 -0.031525 D(EP(-2)
(0.00590) (0.08576)
[-0.36219] [-0.36761]
0.874823 0.331898 D(R(-1)
(0.08593) (1.24843)
[ 10.1802] [ 0.26585]
0.055835 -0.118547 D(R(-2)
(0.08700) (1.26389)
[ 0.64180] [-0.09380]
0.000854 -0.170756 C
(0.01091) (0.15849)
[ 0.07831] [-1.07739]
0.845400 0.882644 R-squared
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(Yo AV-Yor2) ulall B alt 5B Qo pualt saw 9 SN juad 500N jaw (0 B alt

Mga HlEagy AS . A pured dige . a Al dosee SO .2 0
0.840141 0.878652 Adj. R-squared
2.276124 480.3973 Sum sq. resids
0.124434 1.807764 S.E. equation
160.7678 221.1191 F-statistic
104.8117 -304.6270 Log likelihood
-1.291656 4.060484 Akaike AIC
-1.172815 4.179325 Schwarz SC
-0.048203 -1.854575 Mean dependent
0.311222 5.189497 S.D. dependent

Eviews 9 zaliy e alaeYl ogialdl Jee (gat aadll
zisalll Ladla lad) zo —¥
(Inverst roots) g iseill 4y )&iu) jLad) 1y —e—¥
My Coa ¢ AuSall el Galdll LAY andi zisall Aadla e B dal e
3y ¢ anly o i LIS Hodall (46 (gl ay8lall Jal o Jaliil) wrem il 1Y) e 2 3 gl
O iy Lee slall Al lgasen a8 Bl () 4o oy @3 (V) JSEN e 4laadl L
- fisa A adall 3 gail)

Inverse Roots of AR Characteristic Polynomial
Modulus Root 1.5 |
1.000000 1.0 |
0.962147  1.000000
0.962147  0.954779 - 0.118846i
0.921169  0.954779 +0.118846i
0.063289  0.921169 0.5
0.037311  -0.063289
0.037311
ool N
-0.5
-1.0 | |
-1.5 T T l T T
-15 10 05 00 05 1.0 15

EViews 9 2zl e slaze¥l 052 Ll dos o0 1 iall

N BN LEa) Y —e-y
Alain) oY zisall & sVl g 3 L) sy ate g (1) Jsaall DA

cAgiea e a9 (%0) e S o (LM STAT)
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(Yo AV-Yor2) ulall B alt 5B Qo pualt saw 9 SN juad 500N jaw (0 B alt
Mga HlEagy AS . A pured dige . a Al demme O .2 0

eadU I3 Ll Y1 Ll 5t (9)Jsas

LAGA LM-STAT PROF
1 0.714697 0.9495
2 0.710806 0.9500
3 0.432752 0.9797
4 0.258894 0.9923
5 0.156268 0.9971
6 0.104549 0.9987

Eviews 9 zaln e aldeYh oialll dee a1 aadll

oilmtdl aue sLasl iV-0-F

oo S 2 (93%) Prob aes oY bt 8w oo il ¥ 235l oF (V*) Jodsdd! oo Lasdls

(%)
ol pue sLast (V1) Joan
Joint test:
Chi-sq df Prob.
19.31602 30 A7)
EViews 9 zebiys (e slaae¥ly ogisldl Joe (e & siall
Glalingy)

Bl e B e ) O Cipall e o 80 A s sl e B s ) )
Jsaas dlse¥) Gasy) @hal i 4iphe oo @ L) ddee o S 30 A
Al Jaly ) Ay dlead)

Cipeall jaas iai) 3 Auhal) 500 A 3 st el Jliall Capeall e 22 —Y
Gl DA (e rmall (5l il Al ydise S 1305 YOIV Gle VYEY )
dleal) A

e ¢ bl Bae Alk Copeall a3 jra G Jal1 aligh 405 A dgag =T
Al dacayil ilae ela 1385 il JelSill VECM laal D
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(Yo AV-Yor2) ulall B alt 5B Qo pualt saw 9 SN juad 500N jaw (0 B alt

Mg GlEagy AN .o

il (untes Lige -

Al dame IO A 0

desll bl (V) Galdl

r EX months
NA 1453 2004-01-01
16.3583333 1456.58333 2004-02-01
16.2166667 1460.16667 2004-03-01
16.075 1463.75 2004-04-01
15.9333333 1467.33333 2004-05-01
15.7916667 1470.91667 2004-06—-01
15.65 1474.5 2004-07-01
15.5083333 1478.08333 2004-08-01
15.3666667 1481.66667 2004-09-01
15.225 1485.25 2004-10-01
15.0833333 1488.83333 2004-11-01
14.9416667 1492.41667 2004-12-01
14.8 1496 2005-01-01
14.5833333 1494.33333 2005-02-01
14.3666667 1492.66667 2005-03-01
14.15 1491 2005-04-01
13.9333333 1489.33333 2005-05-01
13.7166667 1487.66667 2005-06-01
13.5 1486 2005-07-01
13.2833333 1484.33333 2005-08-01
13.0666667 1482.66667 2005-09-01
12.85 1481 2005-10-01
12.6333333 1479.33333 2005-11-01
12.4166667 1477.66667 2005-12-01
12.2 1476 2006-01-01
11.8 1457.58333 2006-02-01
11.4 1439.16667 2006-03-01
11 1420.75 2006-04-01
10.6 1402.33333 2006-05-01
10.2 1383.91667 2006-06—-01
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Mg GlEagy AN .o

il (untes Lige -

Al dame IO A 0

9.8 1365.5 2006-07-01

9.4 1347.08333 2006-08-01

9 1328.66667 2006—09-01

8.6 1310.25 2006-10-01

8.2 1291.83333 2006-11-01

7.8 1273.41667 2006-12-01

7.4 1255 2007-01-01
7.56666667 1249.83333 2007-02-01
7.73333333 1244.66667 2007-03-01
7.9 1239.5 2007-04-01
8.06666667 1234.33333 2007-05-01
8.23333333 1229.16667 2007-06-01
8.4 1224 2007-07-01
8.56666667 1218.83333 2007-08-01
8.73333333 1213.66667 2007-09-01
8.9 1208.5 2007-10-01
9.06666667 1203.33333 2007-11-01
9.23333333 1198.16667 2007-12-01
9.4 1193 2008-01-01
9.89166667 1191.08333 2008-02-01
10.3833333 1189.16667 2008-03-01
10.875 1187.25 2008-04-01
11.3666667 1185.33333 2008-05-01
11.8583333 1183.41667 2008-06-01
12.35 1181.5 2008-07-01
12.8416667 1179.58333 2008-08-01
13.3333333 1177.66667 2008-09-01
13.825 1175.75 2008-10-01
14.3166667 1173.83333 2008-11-01
14.8083333 1171.91667 2008-12-01
15.3 1170 2009-01-01
15.0333333 1170 2009-02-01
14.7666667 1170 2009-03-01
14.5 1170 2009-04-01
14.2333333 1170 2009-05-01
13.9666667 1170 2009-06-01
13.7 1170 2009-07-01
13.4333333 1170 2009-08-01
13.1666667 1170 2009-09-01
12.9 1170 2009-10-01
12.6333333 1170 2009-11-01
12.3666667 1170 2009-12-01
12.1 1170 2010-01-01
11.7 1170 2010-02-01
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11.3 1170 2010-03-01
10.9 1170 2010-04-01
10.5 1170 2010-05-01
10.1 1170 2010-06-01

9.7 1170 2010-07-01

9.3 1170 2010-08-01

8.9 1170 2010-09-01

8.5 1170 2010-10-01

8.1 1170 2010-11-01

7.7 1170 2010-12-01

7.3 1170 2011-01-01
7.19166667 1169.66667 2011-02-01
7.08333333 1169.33333 2011-03-01
6.975 1169 2011-04-01
6.86666667 1168.66667 2011-05-01
6.75833333 1168.33333 2011-06-01
6.65 1168 2011-07-01
6.54166667 1167.66667 2011-08-01
6.43333333 1167.33333 2011-09-01
6.325 1167 2011-10-01
6.21666667 1166.66667 2011-11-01
6.10833333 1166.33333 2011-12-01
6 1166 2012-01-01
6.60833333 1166 2012-02-01
7.21666667 1166 2012-03-01
7.825 1166 2012-04-01
8.43333333 1166 2012-05-01
9.04166667 1166 2012-06-01
9.65 1166 2012-07-01
10.2583333 1166 2012-08-01
10.8666667 1166 2012-09-01
11.475 1166 2012-10-01
12.0833333 1166 2012-11-01
12.6916667 1166 2012-12-01
13.3 1166 2013-01-01
13.1666667 1166 2013-02-01
13.0333333 1166 2013-03-01
12.9 1166 2013-04-01
12.7666667 1166 2013-05-01
12.6333333 1166 2013-06-01
12.5 1166 2013-07-01
12.3666667 1166 2013-08-01
12.2333333 1166 2013-09-01
12.1 1166 2013-10-01

V. 29-2019

Voo
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11.9666667 1166 2013-11-01
11.8333333 1166 2013-12-01

11.7 1166 2014-01-01

11.75 1167.33333 2014-02-01

11.8 1168.66667 2014-03-01

11.85 1170 2014-04-01

11.9 1171.33333 2014-05-01

11.95 1172.66667 2014-06-01

12 1174 2014-07-01

12.05 1175.33333 2014-08-01

12.1 1176.66667 2014-09-01

12.15 1178 2014-10-01

12.2 1179.33333 2014-11-01

12.25 1180.66667 2014-12-01

12.3 1182 2015-01-01

11.9416667 1182.66667 2015-02-01
11.5833333 1183.33333 2015-03-01

11.225 1184 2015-04-01

10.8666667 1184.66667 2015-05-01
10.5083333 1185.33333 2015-06-01

10.15 1186 2015-07-01

9.79166667 1186.66667 2015-08-01
9.43333333 1187.33333 2015-09-01

9.075 1188 2015-10-01

8.71666667 1188.66667 2015-11-01
8.35833333 1189.33333 2015-12-01

8 1190 2016-01-01

8.05833333 1189.16667 2016-02-01
8.11666667 1188.33333 2016-03-01

8.175 1187.5 2016-04-01

radl 8.23333333 1186.66667 2016-05-01
8.29166667 1185.83333 2016-06-01

Jac 8.35 1185 2016-07-01
8.40833333 1184.16667 2016-08-01

Alaie YL 8.46666667 1183.33333 2016-09-01
8.525 1182.5 2016-10-01

G‘“t’)'-’ 8.58333333 1181.66667 2016-11-01
9 8.64166667 1180.83333 2016-12-01
8.7 1180 2017-01-01
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