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ABSTRACT:

The study aimed to analyze the impact of monetary policy on bank credit in Irag. We depended on the
application of standard methods by applying a Nonlinear Autoregressive Distributed Lag (NARDL),
based on monthly data for a time series for the period (2005 - 2021). The results showed a positive,
long-term positive shock relationship to the independent variables (money supply, policy interest rate,
inflation and bank deposits) on the dependent variable (bank credit), while the results did not show an
effect of long-term negative shocks by the independent variables (money supply, price of money,
Policy interest, inflation and deposits) on the dependent variable (bank credit) with the exception of the
effect of long-term negative shocks by bank deposits on bank credit where it was positive, while a
significant long-term inverse relationship was also found for the positive shocks of the independent
variables (legal reserve and price exchange) on the dependent variable (bank credit), while the effect of
long-term negative shocks generated by the exchange rate on bank credit is direct and moral, while
there is no effect of long-term negative shocks generated by the legal reserve in the dependent variable
(bank credit). In light of the results of the study, the researcher recommends the need to develop
specific administrative and organizational measures to control the variables that govern the
management of expansion and contraction in the volume of bank credit granted by banks operating in
the Iragi banking sector in proportion to stimulating economic growth, as well as unifying the efforts of
the central bank and commercial banks operating in The Iragi banking sector to create a suitable
climate for bank credit.
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https://cbirag.org/SeriesChart.aspx?TseriesID=171 Jiie Soe Jin osle Sl aliay) X2
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& siuel) (P=P) y (ADF) jList 2315 (2) J g

UNIT ROOT TEST TABLE (ADF) At Level

Y X1 X2 X3 X4 X5 X6

t-Statistic | -3.5676 | -3.3494 | -4.3314 | -4.1675 | -1.9341 | -1.9332 | -1.1196

With Constant Prob. 0.0072 0.014 0.0005 0.001 0.3162 0.3166 0.7081
*k*k *% *kk *kk nO nO nO

t-Statistic -1.469 -1.4075 | -3.9123 | -2.5858 | -3.0622 | -1.2634 | -1.5724

With Constant & Trend Prob. 0.8371 0.8562 0.0132 0.2873 0.1184 0.8936 0.8006
no no el no no no no

t-Statistic 4.406 4.7239 1.3163 4.6141 | -0.8606 | -0.2121 | -0.9016

Without Constant & Trend Prob. 1 1 0.9525 1 0.3421 0.6088 0.3245
no no no no no no no

UNIT ROOT TEST TABLE (PP) At Level

Y X1 X2 X3 X4 X5 X6

t-Statistic | -4.2224 | -3.1249 | -4.3654 -5.345 -1.4881 | -1.5776 | -2.0112

With Constant Prob. 0.0008 0.0263 0.0005 0.0000 0.5378 0.4922 0.2819
K*kk *% F*kk F*kk no no no

t-Statistic | -1.4253 | -1.4029 | -3.9232 | -2.9045 | -2.4065 | -0.6808 | -2.7471

With Constant & Trend Prob. 0.8509 0.8575 0.0128 0.1633 0.3751 0.9725 0.219
no no jalel no no no no

t-Statistic | 4.4238 5.4966 1.3226 45003 | -0.9113 | -0.1686 | -1.6831

Without Constant & Trend Prob. 1 1 0.953 1 0.3205 0.6242 0.0874
no no no no no no *

e e ) R T e R O
L Eviews oLl slas¥) sl s sV oLl slas) o 1 all
Ao I JuDldl O 0Py Lty ADF) g bl 0 (Sos jlasly ol (2) Jyadl e a3
Ol Jg ) (HOy paall 2z 3 J g om0 ULl LoV (s pdl e a8l b o el
Sl O J 55 I (M dead) 2o, 265y ¢ o1 sl s e &STLe 8 el Sl
1 e Sl b dee ) ol odin Ol Ja1 S ade s ¢ LoV el e a5l e )

Sl e e s 2y [10)]

I G P-Py, (ADF) Lo = 3y J gk
UNIT ROOT TEST TABLE (ADF) At First Difference

d(Y1) d(X1) d(X2) d(X3) d(x4) d(X5) d(X6)

t-Statistic | _-15.505 | -12.0249 | -14.7795 | -13.8705 | -6.9824 | -6.0462 | -6.671

With Constant Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 | 0.0000 | 0.0000
s ey s ey s ey ey

t-Statistic | -16.4517 | -12.4429 | -14.912 | -14.4884 | -6.9946 | -6.5137 | -10.007

With Constant & Trend Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 | 0.0000 | _0.0000

t-Statistic | -13.9283 | -10.4269 | -14.6958 | -12.6596 | -6.998 | -6.0614 | -6.6845

Without Constant & Trend Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 | 0.0000 | 0.0000
s ey e ey s ey ey

UNIT ROOT TEST TABLE (PP) At First Difference
d(Y1) d(X1) d(X2) d(X3) d(x4) d(X5) d(X6)
t-Statistic | -15.4592 | -12.0354 | -14.7848 | -13.869 | -14.1747 | -7.4346 | -10.5319

With Constant Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
t-Statistic | -16.7111 | -12.4159 -14.912 -14.6235 | -14.1695 | -7.4706 | -10.4876
With Constant & Trend Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
T Ty ok ey ok ok ok
t-Statistic | -14.5334 | -10.7918 | -14.6945 | -12.9589 | -14.1959 | -7.4554 | -10.5597
Without Constant & Trend Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

Hokk Hokk ey Hokk ey ey ey
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O pad) o BN o o) WG
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Variable Coefficient | Std. Error | t-Statistic Prob.
Y11 0.137963 0.000389 354.2694 | 0.0000
X1 0.062875 0.001775 35.43031 | 0.0000
X2 -0.02848 0.000551 -51.681 0.0000
X3 0.130738 0.001878 69.60406 | 0.0000
X4 0.001724 1.97E-05 87.61594 | 0.0000
X5 -0.00013 7.16E-07 -179.485 0.0000
X6 0.000876 7.44E-06 117.7132 | 0.0000
C 2.599145 0.006417 405.0555 | 0.0000
FITTED"2 -0.07178 0.000387 -185.441 0.0000

. Eviews bl slas¥l sl e slezeVL U slas) oo t kel

oo B AN (S Wiy & gime FITTED2 graall P i 01 (4) Jsudd Fu I
Lo B0) Blast puall B b o 25 3 ol il oy BVl aest pie Jo 550 54 (0.001)
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J Wy el =Y Sladre i jlastl o)) A V) Lgade e zall LIS @De 5
cﬁ&ﬁ (5) J)-G'-\) LAads e ﬂf...’l\l\ wa\ dyor g o w\fw cw\ @M K.A.l.’u) Jﬁjjaj\
(NARDL) =5 gaid 5 gd) Lt o5l

Bounds Test > sud) Lz (5) Jsadit

Test Statistic | Value | K
F-statistic | 7.157188 | 12
Critical Value Bounds

Significance 10 Bound | 11 Bound
10% 1.76 2.77
5% 1.98 3.04
2.5% 2.18 3.28
1% 241 3.61

.Eviews yw‘ }L,a.:;‘}" CA\;J.: J& ALAIQY\J, C,:-u’ }\.,\9! o :).,L,al‘

o ST 2y (7.157188) s sles (F) aslamy & peod) 2adll OF (5) J gl mils gls
aﬁ.a}ua)&uc(3.61)¢jw¢j(%1)dwm&;‘y\ L e i A1 (F) s
ol i PO Sl p 8zt JalSS B 5y om0 Al Bs A1 J gy ol

lad s dodas sl @ Lansls
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SV s (0) sl ey ¢V Jesb 051580 J s

ECM Regression & zall LS et (6) J gik!

NARDL Error Correction Regression
Dependent Variable: D(Y1)

Sample: 2005M01 2021M12

Included observations: 201

Variable Coefficient | Std. Error | t-Statistic | Prob.
D(Y1(-1)) -0.16374 | 0.060455 | -2.70843 | 0.0074
D(X1_NEG) 1.010861 0.298434 3.387223 | 0.0009
D(X2_POS) -0.07512 0.051378 -1.46213 0.1455
D(X3_POS) -0.19969 0.145149 -1.37574 0.1707

D(X3 POS(-1)) | -0.33284 | 0.143104 | -2.32587 | 0.0212
D(X4_POS) 0.002483 | 0.003017 | 0.822929 | 0.4117
D(X4_POS(-1)) | -0.01125 | 0.003119 | -3.60502 | 0.0004
D(X4 NEG) | -0.00587 | 0.00392 | -1.49718 | 0.1361
D(X5 POS) | -1.27E-05 | 0.000111 | -0.11413 | 0.9093
D(X6_POS) 0.000872 | 0.005454 | 0.159815 | 0.8732
D(X6_POS(-1)) | 0.01837 | 0.004887 | 3.758836 | 0.0002
CointEq(-1)* | -0.23246 | 0.2241 | -10.3731 | 0.0000
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O 2T 5 lmy (g ) o) By D sl W1 il o i) ol el A
) Bl I3 L B 05131 Al ) s g O) et w1 il

Juskll Jr Y Oledes 5 1 Lwsle
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NARDL Long Run Form and Bounds Test

Dependent Variable: D(Y1)

Sample: 2005M01 2021M12

Included observations: 201

Variable Coefficient Std. Error t-Statistic Prob.

C 5.207337 0.248844 20.9261 0.0000
X1 _POS 1.541775 0.449685 3.428564 0.0008
X1 NEG -0.68907 0.787842 -0.87463 0.383
X2_POS -0.92647 0.178753 -5.18295 0.0000
X2_NEG -0.11802 0.144148 -0.81875 0.414
X3 _POS 1.284931 0.538859 2.384541 0.0182
X3 _NEG 1.888353 0.82292 2.294698 0.0229
X4 _POS 0.03772 0.020025 1.883621 0.0613
X4_NEG 0.005472 0.007945 0.68868 0.4919
X5 _POS -0.00093 0.000183 -5.09864 0.0000
X5 _NEG 0.002656 0.000877 3.027071 0.0028
X6_POS 0.023612 0.004905 4.813789 0.0000
X6_NEG -0.00053 0.005005 -0.10504 0.9165

1.5418%X1_POS -0.6891*X1_NEG -0.9265*X2_POS -0.1180 *X2_NEG + 1.2849*X3_POS + +EC = Y1 - (5.2073
1.8884*X3_NEG + 0.0377*X4_POS + 0.0055*X4_NEG -0.0009*X5_POS + 0.0027*X5_NEG + 0.0236*X6_POS -
0.0005*X6_NEG)
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Heteroskedasticity Test: ARCH
F-statistic 1.117421 Prob. F (1,197) 0.2918
Obs*R-squared | 1.122399 Prob. Chi-Square (1) | 0.2894
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Breusch-Godfrey Serial Correlation LM Test
F-statistic 0.766248 Prob. F (2,187) 0.4663
Obs*R-squared | 1.754842 | Prob. Chi-Square (2) | 0.4159
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Lty (1.454082) adu)l avll (t) wlaxl 2o I o (10) Joudl o ian
feimdl (Fy a0 GlisTy ((05) G e mgme 8 sl Gy (0.1477) 2Ly
(Y05) & sme Loz B sinn pb el Wy (0.1477) b=V 2ed 5 (2.114354) s,
A 3 gecl) L1 S s o
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Ramsey RESET Test
Equation: UNTITLED
Value D.f Probability
tstatistic | 1 454082 | 175 0.1477
F-statistic | 114354 | (1,175) 0.1477
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| — CUSUM ---- 5% Significance |
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