
 

 مجلة كلية المعارف الجامعة
 

 

 

 

www.uoajournal.com 226  2023لسنة  – 1 العدد – 34المجلد 
 

 

External and Internal Determinants of Market Value: An Applied Study On 

the Iraqi Stock Exchange for The Period 2004-2020 

 

Abdulrazzaq Ibrahim Shibeeb*, Reyaam Aamer Hameed Al-Fahdawi 

Department of Banking and Finance Sciences, Al-Maarif University College, Ramadi, Iraq 

* abdulrazzaq.ibrahem@uoa.edu.iq 

 

KEYWORDS: Market Value, Iraqi Stock Exchange, Financial Depth. 

 
https://doi.org/10.51345/.v34i1.537.g338 

 

ABSTRACT:  

The aim of the study is to know the external and internal factors and determinants that cause the 

presence of companies listed in the Iraqi Stock Exchange during the period 2004-2020, and this means 

several determinants, including internal and external, by which we mean the factors that occur outside 

the companies listed in the market, and the researchers used a linear regression diagram model with 

Package time intervals (ARDL) after application of the Phillips-Perron and Dickey Fuller test. The 

researchers concluded that there is a clear influence of the external determinants on the market value of 

the listed companies, in addition to the fact that the market value of the companies listed in the Iraqi 

financial market is greatly affected by the external determinants of the market, and this effect makes 

that value very far from its real value, and therefore it will be difficult for investors to be guided by it. 

As an important factor in determining their investment inclinations.  
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 القطاع

 السنة والاهمية

 السياحة التأمين الزراعة الاستثمار الخدمات الصناعة المصارف

 الاجمالي

 )مليون دينار(

2004 91873 17380 1902 389 179 194 16035 127950 

 100 12.5 0.2 0.1 0.3 1.5 13.6 71.8 الاهمية النسبية

2005 279696 61241 14551 1368 612 373 8968 366809 

 100 2.4 0.1 0.2 0.4 4 16.7 76.3 الاهمية النسبية

2006 115988 18191 5968 2220 697 523 3305 146891 

 100 2.2 0.4 0.5 1.5 4.0 12.4 79.0 الاهمية النسبية

2007 4071750 9774 3361 1285 619 204 4949 427367 

 100 2.3 0.05 1.2 0.3 0.8 2.3 95.3 الاهمية النسبية

2008 267156 16147 2684 651 541 504 13667 301350 

 100 4.5 0.2 0.2 0.2 0.9 5.4 88.6 الاهمية النسبية

2009 319235 29934 14544 3462 1093 1025 42635 411928 

 100 10.4 0.2 0.3 0.8 3.5 7.3 77.5 الاهمية النسبية

2010 259412 655316 20606 1142 1158 2293 50218 400359 

 100 12.5 0.6 0.3 0.3 5.1 16.4 64.8 الاهمية النسبية

2011 705456 126222 48946 3149 7033 7830 42560 941198 

 100 4.52 0.83 0.75 0.33 5.20 13.41 74.95 الاهمية النسبية

2012 677332 947268 27065 9419 8938 20312 29254 893825 

http://www.uoajournal.com/


 

 مجلة كلية المعارف الجامعة
 

 

 

 

www.uoajournal.com 233  2023لسنة  – 1 العدد – 34المجلد 
 

 

 

 100 0.26 0.32 1.35 0.12 1.07 10.20 86.68 الاهمية النسبية

2013 953874 700353 25979 15487 100534 115778 25005 2840220 

 100 0.88 0.04 0.35 0.05 0.91 2.47 33.58 الاهمية النسبية

2014 763582 37916 21503 17 3087 2218 59018 898315 

 100 6.57 0.25 0.34 0.002 2.39 4.22 85 الاهمية النسبية

2015 355859 39760 24802 342 5941 1317 19368 456179 

 100 4.25 0.29 1.3 0.08 5.44 8.72 78.01 الاهمية النسبية

2016 312946 55294 16122 24 3453 436 24727 426788 

 100 5.79 0.10 0.81 0.01 3.78 12.96 73.33 الاهمية النسبية

2017 740561 37983 8325 173 4968 1156 11438 900154 

 100 1.27 0.13 0.55 0.02 0.92 4.22 82.27 الاهمية النسبية

2018 953874 700353 25979 15487 100534 115778 25005 2840220 

 100 0.88 0.04 0.35 0.05 0.91 2.47 33.58 الاهمية النسبية

2019 763582 37916 21503 17 3087 2218 59018 898315 

 100 6.57 0.25 0.34 0.002 2.39 4.22 85 الاهمية النسبية

2020 355859 39760 24802 342 5941 1317 19368 456179 

 100 4.25 0.29 1.3 0.08 5.44 8.72 78.01 الاهمية النسبية
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 التغيرات الهيكلية GDPمعدل نمو الـ العمق المالي للسوق القيمة السوقية السنوات 

2004 1716748 3.2 0 0 

2005 3165783 4.3 38.12905 0 

2006 1949785 2.0 29.99334 0 

2007 2129053 1.9 16.65063 0 
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2008 2283221 1.5 40.82544 0 

2009 3125342 2.4 -16.8023 0 

2010 3446543 2.1 24.05199 1 

2011 4930453 2.3 34.09949 1 

2012 5597843 2.2 16.9781 1 

2013 11476733 4.2 7.616088 1 

2014 9546783 3.7 -2.61964 1 

2015 12364895 6.4 -21.9743 1 

2016 12130432 5.4 -2.08778 1 

2017 10721894 4.8 11.52573 1 

2018 11565892 3.2 10.2252 1 

2019 11294296 3.6 5.36594 1 

2020 9236548 2.4 -14.3625 1 
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𝐌𝐕 = 𝜶𝟎 + 𝜷𝟏𝑰𝑵 + 𝜷𝟐𝑮𝑫𝑷 + 𝜷𝟑𝑽𝑬 + 𝜷𝟒𝐒𝐌 + +𝜺𝒊

Prob.* Std. Error t-Statistic Coefficient Variable 

0.0000 0.110321 8.576453 0.946161 VM (-1) 

0.7159 0.163667 -0.368727 -0.060348 VM(-2) 

0.6498 0.151488 -0.460305 -0.069731 VM(-3) 

0.0516 0.106231 -2.058060 -0.218630 VM(-4) 

0.3733 0.312301 -0.908725 -0.283795 IN 

0.0024 0.234425 3.427813 0.803566 IN 

0.0014 0.240553 -3.646951 -0.877286 IN(-1) 

0.5304 0.221214 -0.637490 -0.141022 GDP 

0.5049 0.271475 -0.677893 -0.184031 GDP (-1) 

0.7150 0.270913 0.369891 0.100208 GDP (-2) 
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0.0705 0.189312 -1.900706 -0.359827 GDP (-3) 

0.0088 0.007774 2.875868 0.022357 VE 

0.3647 0.006232 0.925531 0.005768 VE(-1) 

0.7821 0.006160 0.279948 0.001725 VE(-2) 

0.1640 0.005678 -1.439880 -0.008176 VE(-3) 

0.1187 0.548965 -1.623778 -0.891398 SM 

0.0242 0.733920 2.419703 1.775869 SM(-1) 

0.9690 0.742743 0.039296 0.029187 SM(-2) 

0.0860 0.539810 -1.797482 -0.970299 SM(-3) 

0.1720 5.632707 1.411947 7.953082 C 

 Mean dependent var 3.905463 0.993709 R-squared 

 S.D. dependent var 0.401839 0.987703 Adjusted R-squared 

 Akaike info criterion -3.077109 0.044560 S.E. of regression 

 Schwarz criterion -2.185014 0.043683 Sum squared resid 

 Hannan-Quinn criter. -2.746277 89.69639 Log likelihood 

 Durbin-Watson stat 1.815232 165.4715 F-statistic 

   0.000000 Prob(F-statistic) 
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F-Bounds Test: Null Hypothesis: No levels relationship 

Test Statistic Value Signif. I(0) I(1) 

   Asymptotic: n=1000  

F-statistic 13.72053 10% 1.99 2.94 

K 6 5% 2.27 3.28 

  2.5% 2.55 3.61 

  1% 2.88 3.99 

 

Levels Equation 

Case 2: Restricted Constant and No Trend 

Variable Coefficient Std. Error t-Statistic Prob. 

IN 0.951933 0.213329 4.462275 0.0001 

GDP 0.160362 0.047460 -3.378885 0.0019 

VE 0.160131 0.069149 2.315724 0.0269 

SM 0.019618 0.003709 5.288956 0.0000 

C -8.086556 2.576336 -3.138782 0.0036 

EC = LY3 - (0.9519*IN +0.1604*GDP + 0.1601*VE + 0.0196*SM - 8.0866) 
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ECM Regression 

Case 2: Restricted Constant and No Trend 

Variable Coefficient Std. Error t-Statistic Prob.   

D(VM(-1)) 0.348709 0.079512 4.385636 0.0002 

D(VM(-2)) 0.288361 0.087445 3.297635 0.0033 

D(VM(-3)) 0.218630 0.073764 2.963903 0.0072 

D(IN) 0.803566 0.106496 7.545496 0.0000 

D(GDP) -0.141022 0.138608 -1.017416 0.3200 

D(GDP(-1)) 0.259618 0.152046 1.707501 0.1018 

D(GDP(-2)) 0.359827 0.136383 2.638348 0.0150 

D(VE) 0.022357 0.004935 4.530738 0.0002 

D(VE(-1)) 0.006452 0.003641 1.772141 0.0902 

D(VE(-2)) 0.008176 0.003190 2.563378 0.0177 

D(SM) -0.891398 0.315576 -2.824671 0.0099 
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D(SM(-1)) 0.941112 0.380733 2.471839 0.0217 

D(SM(-2)) 0.970299 0.348085 2.787538 0.0107 

CointEq(-1)* -0.402548 0.044177 -9.112216 0.0000 

R-squared 0.926717   Mean dependent var -0.014508 

Adjusted R-squared 0.891339   S.D. dependent var 0.117739 

S.E. of regression 0.038811   Akaike info criterion -3.395290 

Sum squared resid 0.043683   Schwarz criterion -2.787044 

Log likelihood 89.69639 .Quinn criter-Hannan   -3.169723 

Durbin-Watson stat 1.815232    

* p-value incompatible with t-Bounds distribution. 

 

Heteroskedasticity Test: Breusch-Pagan-Godfrey 

Null hypothesis: Homoskedasticity  

F-statistic 0.855319 Prob. F(21,22) 0.6384 

Obs*R-squared 19.77680 Prob. Chi-Square(21) 0.5354 

Scaled explained SS 5.826034 Prob. Chi-Square(21) 0.9995 
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Breusch-Godfrey Serial Correlation LM Test 

0.5063 Prob. F(2,20) 0.704237 F-statistic 

0.2352 Prob. Chi-Square(2) 2.894781 Obs*R-squared 

Ramsey RESET Test  

 Value Df Probability 

t-statistic 2.173596 21 0.0413 

F-statistic 4.724520 (1, 21) 0.0413 

Likelihood ratio 8.928576 1 0.0028 
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