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ABSTRACT:  

Inflation posed a challenge to the Iraqi economy and its effects on economic activity and growth rates. 

This study investigates the sources of inflation in the Iraqi economy during the period (1970-2018) 

within the framework of the aggregate supply and aggregate demand model using the Self-Regression 

of Slow Distributed Gaps (ARDL) model. The results of the study showed that the inflation rate in Iraq 

is affected by the following variables: (money supply, parallel market exchange rate, consumer 

spending, the oil sector’s contribution to GDP and the degree of economic openness) and all are related 

to an inverse relationship with the rate of inflation except for money supply and consumer spending, as 

It has a direct relationship with it, and there is a long-term equilibrium relationship (co-integration) 

between the studied variables according to the Bound Test methodology. Through the value of the error 

correction vector coefficient (1.35%) of the short-term errors are automatically corrected during the 

unit time (year) to reach the equilibrium in the long term. 

 

REFERENCES:  

De vita G, Endresen K, and Hunt C., L (2005) "An Empirical Analysis of energy demand in Namibia" Department of 

Economics, University of Surrey.  

Stock, J, and Watson, M., (2003) "Introduction to Econometrics" 2nd edition Addison Wesley Boston. 

Dickey, D.A fuller (1981) “Likelihood Ratio Statistics for Autoregressive Time Series with a Unit Root”, 
Econometrica, 1981, vol. 49, issue 4, 1057-72. 

Narayna, P. k fijis Tourism demand (2004) ''The ardel approach to cointegration tourism economics'‘, vol (10), 

issue (2) Australia. 
Diebold Francis (2016) Econometrics" first Edition University of Sylpenn Sylvania USA.  
 

 

 

 

 

 

http://www.uoajournal.com/
mailto:ali-nabaa@uofallujah.edu.iq


 

 مجلة كلية المعارف الجامعة
 

 

 

 

www.uoajournal.com 384  2021 لسنة - 2العدد  - 32المجلد 
 

 

 ali-nabaa@uofallujah.edu.iq 

 
https://doi.org/10.51345/.v32i2.343.g229 

http://www.uoajournal.com/
mailto:ali-nabaa@uofallujah.edu.iq


 

 مجلة كلية المعارف الجامعة
 

 

 

 

www.uoajournal.com 385  2021 لسنة - 2العدد  - 32المجلد 
 

 

http://www.uoajournal.com/


 

 مجلة كلية المعارف الجامعة
 

 

 

 

www.uoajournal.com 386  2021 لسنة - 2العدد  - 32المجلد 
 

 

 

 

http://www.uoajournal.com/


 

 مجلة كلية المعارف الجامعة
 

 

 

 

www.uoajournal.com 387  2021 لسنة - 2العدد  - 32المجلد 
 

 

http://www.uoajournal.com/


 

 مجلة كلية المعارف الجامعة
 

 

 

 

www.uoajournal.com 388  2021 لسنة - 2العدد  - 32المجلد 
 

 

http://www.uoajournal.com/


 

 مجلة كلية المعارف الجامعة
 

 

 

 

www.uoajournal.com 389  2021 لسنة - 2العدد  - 32المجلد 
 

 

http://www.uoajournal.com/


 

 مجلة كلية المعارف الجامعة
 

 

 

 

www.uoajournal.com 390  2021 لسنة - 2العدد  - 32المجلد 
 

 

𝑽𝒂𝒓 (𝒀𝒕) = 𝑬(𝒀𝒕 − 𝝁)𝟐 = 𝝈𝟐

𝑬(𝒀𝒕) = 𝝁

ɣ

ɣ

http://www.uoajournal.com/


 

 مجلة كلية المعارف الجامعة
 

 

 

 

www.uoajournal.com 391  2021 لسنة - 2العدد  - 32المجلد 
 

 

𝐘𝐭 = 𝐅 (𝐭 + 𝛆𝐭

𝐘𝐭 =  𝐘𝐭−𝟏 + 𝛃 + 𝛆𝐭

http://www.uoajournal.com/


 

 مجلة كلية المعارف الجامعة
 

 

 

 

www.uoajournal.com 392  2021 لسنة - 2العدد  - 32المجلد 
 

 

𝐘𝐭 =  𝛒𝐘𝐭−𝟏 + µ𝐭

 ≤ 𝑷 ≤

𝝈𝟐

𝐂𝐨𝐯 (𝛍𝒕 , µ𝐭−𝐤) = 𝟎

∆𝒀𝒕 = 𝑩𝒀𝒕−𝟏 + ∑ 𝝀𝒊
𝒑
𝒊=𝟏 ∆𝒀𝒕−𝒊 + 𝒖𝒕

∆𝒀𝒕 = 𝒂𝟎 + 𝑩𝒀𝒕−𝟏 + ∑ 𝝀𝒊
𝒑
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𝒑
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