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ABSTRACT:

Investment companies are an appropriate way to revitalize the national economy where investors can
rely on them to make sure their money is managed strategically, especially for people who do not have
enough time to track and manage their investments throughout the day. While many individuals find
that investment companies provide the services they most need Others feel that they can manage their
investments with confidence on their own accord, and this remains a decision for every investor in
himself in investment companies or what is known as investment funds in an institution, partnership or
commercial entity that invests the capital raised from investors, so that investors share profits And the
company's losses alike, according to the share of each investor. The main goal of these companies is to
maintain, manage, sell, and market securities for the purpose of investment, but they provide several
other services to investors such as various trust funds, portfolio management, record keeping, and
administrative and tax services where investment companies are subject to different regulatory laws,
according to the policy and laws of each country, for example in United States of America These
companies are organized in accordance with the Investment Companies Regulation Act of 1940, which
requires companies to disclose to investors their financial condition and investment policies since the
shares were initially sold, and therefore this law focuses on disclosing to investors information related
to the fund and its investment goals 1, but it does not allow The SEC is directly supervising the
investment decisions or activities of these companies or judging the benefits of their investment.
Companies are also subject to the Securities Act of 1933 and the Securities Market Act of 1934. As for
Iraqi legislation, investment companies were not mentioned except in the Iragi Companies Law No.
(21) of the revised 1997 CE.
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